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This combined Current Report on Form 8-K is being filed by Great Plains Energy Incorporated (Great Plains Energy) and Kansas City Power & Light Company
(KCP&L).  KCP&L is a wholly-owned subsidiary of Great Plains Energy and represents a significant portion of its assets, liabilities, revenues, expenses and
operations.  Thus, all information contained in this report relates to, and is filed by, Great Plains Energy.  Information that is specifically identified in this report as relating
solely to Great Plains Energy, such as its financial statements and all information relating to Great Plains Energy’s other operations, businesses and subsidiaries, including
KCP&L Greater Missouri Operations Company (GMO), does not relate to, and is not filed by, KCP&L.  KCP&L makes no representation as to that information.  Neither
Great Plains Energy nor GMO has any obligation in respect of KCP&L’s debt securities and holders of such securities should not consider Great Plains Energy’s or GMO’s
financial resources or results of operations in making a decision with respect to KCP&L’s debt securities.  Similarly, KCP&L has no obligation in respect of securities of
Great Plains Energy or GMO.

Item 8.01  Other Information

In February 2011, KCP&L filed a request with the Kansas Corporation Commission (the “KCC”) for predetermination that the decision to retrofit the LaCygne Station
(“LaCygne”), which is jointly-owned by KCP&L and Kansas Gas and Electric Company (a wholly-owned subsidiary of Westar Energy Inc.), to comply with the best
available retrofit technology (“BART”) rule by June 2015 was reasonable, reliable, efficient and prudent; KCP&L also requested a determination that its estimated total
cost of approximately $1.23 billion for the project (the “Project”) was prudent. KCP&L’s 50% share of the estimated cost is $615 million, and KCP&L’s Kansas
jurisdictional share is $281 million.  Additionally, KCP&L requested predetermination of the ratemaking treatment that will apply to the recovery of costs for KCP&L’s
50% share of the Project.  

On August 19, 2011, the KCC issued its order (the “Order”) on the predetermination request.  In the Order, the KCC stated that KCP&L’s decision to retrofit LaCygne was
reasonable, reliable, efficient and prudent and the $1.23 billion cost estimate (excluding AFUDC and property tax) is reasonable.  If the cost for the Project is at or below
the $1.23 billion estimate, absent a showing of fraud or other intentional imprudence, the KCC stated that it will not re-evaluate the prudency of the cost of the Project.  If
the cost of the Project exceeds the $1.23 billion estimate and KCP&L seeks to recover amounts exceeding the estimate, KCP&L will bear the burden of proving that any
additional costs were prudently incurred.

The KCC denied KCP&L’s request to recover construction costs from customers through an Environmental Cost Recovery Rider (“ECRR”); however, KCP&L is still able
to recover construction work in progress (“CWIP”) as statutorily allowed in Kansas.  The KCC confirmed that KCP&L’s cost of capital and return on equity for the Project
will be the same as the rates established generally for KCP&L’s overall rate base.

Parties to the case may file petitions for reconsideration with the KCC by September 6, 2011.  However, the Order will be effective unless and until modified by the KCC
or stayed by a court.

KCP&L expects to proceed with the Project in September 2011.

FORWARD-LOOKING STATEMENTS
 
Statements made in this report that are not based on historical facts are forward-looking, may involve risks and uncertainties, and are intended to be as of the date when
made. Forward-looking statements include, but are not limited to, the outcome of regulatory proceedings, cost estimates of capital projects and other matters affecting
future operations.  In connection with the safe harbor provisions of the Private Securities Litigation Reform Act of 1995, Great Plains Energy and KCP&L are providing a
number of important factors that could cause actual results to differ materially from the provided forward-looking information.  These important factors include: future
economic conditions in regional, national and international markets and their effects on sales, prices and costs, including but not limited to possible further deterioration in
economic conditions and the timing and extent
 

 
 



 

of any economic recovery; prices and availability of electricity in regional and national wholesale markets; market perception of the energy industry, Great Plains Energy
and KCP&L; changes in business strategy, operations or development plans; effects of current or proposed state and federal legislative and regulatory actions or
developments, including, but not limited to, deregulation, re-regulation and restructuring of the electric utility industry; decisions of regulators regarding rates the
Companies can charge for electricity; adverse changes in applicable laws, regulations, rules, principles or practices governing tax, accounting and environmental matters
including, but not limited to, air and water quality; financial market conditions and performance including, but not limited to, changes in interest rates and credit spreads
and in availability and cost of capital and the effects on nuclear decommissioning trust and pension plan assets and costs; impairments of long-lived assets or goodwill;
credit ratings; inflation rates; effectiveness of risk management policies and procedures and the ability of counterparties to satisfy their contractual commitments; impact of
terrorist acts; ability to carry out marketing and sales plans; weather conditions including, but not limited to, weather-related damage and their effects on sales, prices and
costs; cost, availability, quality and deliverability of fuel; the inherent uncertainties in estimating the effects of weather, economic conditions and other factors on customer
consumption and financial results; ability to achieve generation goals and the occurrence and duration of planned and unplanned generation outages; delays in the
anticipated in-service dates and cost increases of generation, transmission, distribution or other projects; the inherent risks associated with the ownership and operation of a
nuclear facility including, but not limited to, environmental, health, safety, regulatory and financial risks; workforce risks, including, but not limited to, increased costs of
retirement, health care and other benefits; and other risks and uncertainties.
 
This list of factors is not all-inclusive because it is not possible to predict all factors. Other risk factors are detailed from time to time in Great Plains Energy’s and
KCP&L’s quarterly reports on Form 10-Q and annual report on Form 10-K filed with the Securities and Exchange Commission.  Each forward-looking statement speaks
only as of the date of the particular statement.  Great Plains Energy and KCP&L undertake no obligation to publicly update or revise any forward-looking statement,
whether as a result of new information, future events or otherwise.

 
 



 

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be signed on their behalf by the undersigned hereunto
duly authorized.

 GREAT PLAINS ENERGY INCORPORATED
  
  
  
 /s/ Ellen E. Fairchild
 Ellen E. Fairchild
 Vice President, Corporate Secretary and Chief Compliance Officer

 KANSAS CITY POWER & LIGHT COMPANY
  
  
  
 /s/ Ellen E. Fairchild
 Ellen E. Fairchild
 Vice President, Corporate Secretary and Chief Compliance Officer

Date: August 29, 2011

 


